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FM SECSTATE WASHDC 
TO AMEMBASSY NAIROBI 
AMEMBASSY DAR ES SALAAM 
AMCONSUL ZANZIBAR 

UNCLAS STATE 092386 

E.O. 11652: N/A 
TAGS: EFIN 

SUBJECT: OPIC PROGRAMS FOR ZANZIBAR 
REF: NAIROBI 2342 

1 . OPIC PROGRAMS INSTITUTED IN TANZANIA BY INVESTMENT 
GUARANTY AGREEMENT OF NOVEMBER 14, 1963 WITH GOV. OF 
TANGANYIKA. IN SEPTEMBER 1966, DEPT. INQUIRED IF AGREEMENT 
COVERED ZANZIBAR AS WELL AS TANGANYIKA. EMB ADVISED BY 
DAR ES SALAAM A-215 OF MARCH 15,1967 THAT THE TANZANIA 
FONOFF BY A NOTE DATED MARCH 7,1967 STATED THAT THE AGREE- 
MENT WAS APPLICABLE ONLY TO QUOTE THE TERRITORY COMPRISING 
THE FORMER REPUBLIC OF TANGANYIKA AND NOT TO THE TERRITORY 
COMPRISING THE FORMER PEOPLE' S REPUBLIC OF ZANZIBAR. THE 
TANZANIA GOVERNMENT IS CONSIDERING WHETHER IT WISHES THE 
AGREEMENT TO BE EXTENDED TO COVER THE UNITED REPUBLIC OF 
TANZANIA AS A WHOLE UNQUOTE. 

2. NO FURTHER INFORMATION ON SUBJECT HAS BEEN RECEIVED ON 
SUBJECT SO THAT OPIC, WHICH NOW ADMINISTERS THE USG INVEST- 
MENT INSURANCE AND GUARANTY PROGRAMS, CONTINUES TO EXCLUDE 
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AVAILABLE. 

3. ACTION: DAR ES SALAAM: OPIC IS PREPARED IN PRINCIPLE 
TO UNDERWRITE POLITICAL RISK INSURANCE AND TO EXTEND 
FINANCIAL INCENTIVES TO ELIGIBLE PROIECTS IN ZANZIBAR. 

AMENDMENT OF INVESTMENT GUARANTY AGREEMENT IS NOT REPEAT 
NOT NECESSARY TO PERMIT COVERAGE OF ZANZIBAR PROJECTS. 

WOULD BE SATISFACTORY IF GOT WILL SEND NOTE REVERSING 
1967 NOTE. OTHERWISE ROUTINE FOREIGN GOVERNMENT APPROVAL 
FOR PROJECTS IN ZANZIBAR WILL CONFIRM APPLICABILITY OF 
INVESTMENT GUARANTY AGREEMENT. ROBINSON 
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